MAHARASHTRA POLLUTION CONTROLBOARD

Kalptaru Point,

2" 3" and 4" floor,
Near Sion circle.

Sion, Mumbai. 400022.

No. MPCB/AB/ & & Date : - WH 1
CIRCULAR
Sub. : - GUIDELINES FOR CALCULATION OF CONSENT FEES

Ref. :- 1. Board circular No. MPCB/Tech./B-562 dtd. 21/01/2007.
2. Board circular No. MPCB/AB/680 dtd. 12/03/2008.
3. Board circular No. MPCB/PSOQO/B-5854 dtd. 23/09/2008.
4. Board circular No. MPCB/AB/4406 dtd. 29/12/2011.
5. Board circular No. MPCB/AB/470 dtd. 20/01/2012,

With reference to minutes of 5" CAC meeting held on 31/04/2014 & 29/05/2014, following

guidelines are suggested for calculation of consent fees.

1. The Board collects consent fee from project proponent, as processing charges for
consent applications. Consent fee is calculated on the basis of capital investment in
land, building, plant and machinery, etc. Consent period for the Industry depends on the
category of industry i.e. Red / Orange / Green and the same is of 1, 2 and 3 years
respectively.

2. The consents issued to the industry for

Consent to Establish,

Consent to Operate,

Renewal of the Consent to Operate.

Amendment of Consent to Establish / Operate including product mix

Amendment of Consent to Establish / Operate for Change of name.

3. Consent to Establish is issued after taking one term fee for each category of industry,
which shall be valid for a period of 5 years only or till the commissioning of the plant,
whichever is earlier. Afler laps of five years, if project is not comissioned, he is under
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obligation to make fresh application along with fresh fees for Consent to Establish as
per prevailing rates applicable at that time,

4. Consent fee is charged on the basis of capital investment made by the industry. Capital
Investment of the industry is calculated on the basis of gross block of fixed assets plus

Capilal work in progress, as shown in Balance Sheet
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While calculating the fees for Consent to Establish, the estimated cost as shown
in the project report is taken into consideration. Because at that time no fixed capital
investment is done and project remain under establishment stage. But at the time of 1st
consent to operate, since the project establishment is completed and the project is
ready for operate, the capital investment becomes clear in the form of balance sheet,
which is required to be taken into consideration.

If any industry makes application for consent to operate with additiona! Capital
Investment: calculate consent fee for Establish on total capital investment and deduct
whatever consent fee paid by industry towards Consent to Establish.

For Consent to Establish, if company is not registered and Balance Sheetl not
prepared by industry, then C.A. certificate and Project Report should be collected for
calculation of Capital Investment and Consent Fee.

_ Gross block of fixed Assets is the original cost of all fixed asset, it means cost of the
assets withoul deducling depreciation l.e. the real Capital Investment taken into
consideration at the time of calculating consent fees. Gross block of fixed assets shown
in the schedule of fixed assets which is Annexure to the Balance Sheet. (W.D.V. means
written down value i.e. original cost less depreciation. WDV is not to be considered for
the purpose of calculation of consent fees.)

" In normal course of business gross block of fixed assets never get reduced in value.
Simillerly, it will not be practicable to change the capital value on the basis of either
increase in markel value or decrease in capital value on the basis of depreciated value.
In case of sale of major assets without replacement with new one, gross block of fixed
assets will be taken into consideration with reduced value at the time of assessing
consent fee. Revaluation of fixed assets either increases value of gross block of fixed
assets, or revaluation on lower side may result in reduction in value of gross block.
 Chartered Accountant's (C.A.) certificates for Capital Investment for the purpose of
calculating consent fees shall not be taken into consideration except at the time of
Consent to Establish or wherever the project is being operated on job work basis in the
rental premises on lease land.

 Once 1st Consent to Operate is granted, the Capital Investment shown in the Balance
Sheet shall be taken into consideration except rental or lease premises.
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C.A. Certificates should not be taken into consideration, because CA cerificate
may disclose less than amount shown in the Balance Sheet. However, in case of lease
premises, the cost of capital investment is to be calculated on the basis of ready

reckoner basis.

10.Undertaking or self declaration shall not be considerate under any other circumstances

1.

except application for Consent to Establish and first Consent to Operate till the Balance
Sheet of the project is prepared and submitted. Once the Balance Sheet is finalised
after 1st Consent to Operate, the capital investment shown in the Balance Sheet shall
be taken into consideration and accordingly consent fees are to be charged.

If industry is not legally bound to prepare Annual Balance Sheet, certificate about
Capital Investment sign by the competent authority prepared on the basis of relevant
records may be considered for calculating Consent Fee. For example Government

organizations, trust, etc.

12.If the Project Proponent applies for change in product mix, with less than 10% increase

in Capital Investment no additional consent fee will be charged.

If the Project Proponent applies for change in product mix. without increase or
marginal increase in Capital Investment with increase in pollution load, then one term
consent processing fees towards Consernt to Establish shall be charged on the basis of
total Capilal Investment of the industry. Because in this case change of product mix will
results increase in pollution load and so it becomes necessary to process whole
application form, from the point of that change in product mix, which may otherwise
required Environmental Clearance and so consent to be charged on account of this

additional processing.

13.In case of increase in Capital Investment more than 10%, whether application for

separate consent to establish is made or not, even then while granting renewal,
whenever it comes to the notice of MPCB, from the date of increase in Capital
Investment more than 10%, the fees for Consent to Establish will be charged.

Wherever, more than 10% Capital Investment is increase in 2-3 years, in such
cases, whenever 10% Capital Investment in total is increased, in any of subsequent
year/s separate Consent to Establish fees to be charged from the date of exceeding
10% of the project cost.
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However Consent to Operate is obtain for a particular slab as far as fees are
concerned, and in between within that slab Capital Investment more than 10% is
increased, even though slab of Consent to Operate is not changed, on account of more
than 10% increase in Capital Investment, fees for Consent to Establish will have to be
charged even though it is well within Consent to Operate slab.

In case of existing renewal and 1st Consent to Operate of more than 10% Capital
Investment increase application comes together for processing, then processing fees for
such consent to 1st Consent to Operate more than 10 % Capital Investment may not be
charged. But if 1st consent to operate more than 10% Capital Investment comes for
processing separately, on account of renewal of existing and 1st Consent to Operate
(for more than 10% Capital Investment) is not coming together for processing, then
separate processing fees for 1st Consent to Operate will have to be charged.

14.1f any industry wanls to closedown unit permanently, they should apply to the Board,
Hence for next period consent fee will not be collected.

15.1f any industry wants to suspend production activity for limited period, they should apply
to the Board. But consent fee will be collected for that period also.

16.In case of increase in Capital investment due to any increase In production or process
or construction of area more than 20,000 sq.m. Consent to Establish is applicable along
with fee. For any additional investment for automization, laboratory / testing equipments
etc nol resulting in increase in production or process, additional consent fee
proportionate to the additional capital investment is payable.

17.In case of Infrastructure Project, the procedure being fallowed by the revenue
authorities at the time of registration of sale deeds will be appropriate method as far as
calculation of capital investment is concerned (i.e. Cost of land and/or cost of
constructed project, which shall be taken into considaration). In such cases, al the time
of Consent to Establish Capital Investment should be calculated base on ready
reckoner, the Project Proponent should submit cost of project with plan copy duly
certified by the architect. At the time of Consent to Operate, the actual cost of the
project duly ascertain on the basis of ready reckoner and duly certified by CA to be
submitted for calculation of the consent fees.

18.But whenever the Balance Sheet is ready, it should be submitted for further finalisation
of fees for Consent to Operate on the basis Capital Investment shown in it.
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The cost of TDR will also be included in the Capital Investment. Whenever TDR
is purchased and consumed on the basis of ready reckoner for calculating consent fees.
The cost of ready reckoner should be taken into account for calculating consent fees for
infrastructure project only.

19.1n case of Industry having production units at multiple locations and preparing only
corporate Balance Sheet, Chartered Accountant’s certificate in the format frame for
multi unit business entily circulated along with the circular no.MPC/AB/4406
dtd.29/12/2011 required to be submitted by industry. The format is also reproduced here
with.

20 The Consent fee slab for industries under Red, Orange and Green category is
considered for one year, two year and there year respectively ie. 'Red’ category
industry one term fee = for one year. 'Orange' calegory industry one term fee = for two
year. ‘Green’ category industry one term fee = for three years period.

21.Consent is granted to the industry for maximum up to 5 terms, ie 5 years for ‘Red’
category industry, 10 years for 'Orange’ category industry and 15 years for ‘Green’
category industry on the basis of application made by Project Proponent for Consent o
Operate.

22 Consent fee is collected from the industry as per preveling rate approved by the state
goverment. Present rates are applicable on the hasis of G.R.No. MPC/2011/26/TW-2,
dtd. 25/08/2011. If required consent fee may be calculated for number of days on pro
rata basis ( the proscribed fees/365= one day's pro data fees x days for which it is being
granted).

23.Every application seeking consent must be accompany by demand drafi of the requisite
consent fee as per preveling rate.

24 Every application form must provide details of consent fee paid by the industry i.e.
D.R. Number, Date & Name of the Office by whom the fee are received/collected, along
with details of Demand Draft i.e. D.D. Number, Date, Bank Name & Amount. Fee must
be initially to be calculated by Field Officer and it is to be verified by concerned Sub-
Reagional Officer.

The concerned Field Officer and Sub Regional Officer will be held responsible for
any loss of revenue to the MPCB, due to short recovery of Consent Fee.
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25.There should be consent fee calculation sheet required in application process document
and in IMIS system of the Board.

26.The consent letter should consist information regarding consent fee collected i.e. D.R.
Number, Date, Amount and Name of the Office by whom fees are collected. This letter
should also mention period for which consent granted i.e. from the date and to the date.

27. Many times industry applies for the consent for more terms, but the Board grant
consent for short period then the balance amount with the Board should be shown
separately with fool note to the consent letter that the same will be adjusted in the
further renewal of consent. This excess amount should be adjusted in the future
renewal of consent. Such type of consents having excess payment with the Board shall
be marked to the Account Branch for keeping separate account of excess fees to be

adjusted in future renewal of consent. This will clearly reflect actual receipts of the

’/.“
< /

Member Secr
M.P.C. Board, Mumbai.

consent fees and excess amount balance with the Board.
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MAHARASHTRS POLLUTION CONTROL BOARD
[ DA S 2402078 11240 147 01 s Kalpatai Point 2™ - " flune
2 24021068 7 24023516 Opp. Cine Planet Cinema
Alessite. Llp mpeb malynic in Near Sion Circle, Sion (E)
Lomal my cb@vsnl.net Mumbai-400 022.

oMPCBsor 1 - SR G Date 4 /0912008

1

@

v Circular

Suh : Guidelines for the payment of fees for Consent lo Establish /
Operate and stipulating the conditions of Bank Guarantee in the
Consent.

Rei Meeting held in the Chamber of Member Secretary on 19
September, 2008

The issue of the Consent fees for Cansent to Establishi Operate as well as the
t:anx Gualantee has been discussed from time 1o time. Moreover, the industnes have
ueen reprissenting abaut the difficullies being laced by them in obtaining Chartered
fccountan (C.A.) Certificate at the time of establishment of (he campany. Hence
Uzliberalions on these matters took place and accordingly, as per decisions taken in the
aoove mer fioned meeling, following guidelines are issued.

1] At iart of condition or the cansent, the payment of the Bank Guaranlee should
be mentoned in bold lelter as “the Consent is granted for a period upto
a3 with the condition thal industry should submit Bank Guarantee of
Rs. 1o RReglonal Office, within a penod of
frony the date of issue of the consent”, with a copy to Chief Accounts Officer as
wel as cancerned Sub Regional Officar. A stamp is lo be made and marked with
lhese details {Amount and Period). This is Lo be followed at Head Quarter and
Field Offices Standard design of stamp should be oblained from office of
Prir cipal Scientific Officer.

| In .ase, consent is granted for a shorter period, though the fees is paid fr
lonsjef penad, the talance payment of the fees will be considered only at lhe time
of 1znewal of cansenl.  The industry can keep the records of the payment of
consent fees and can claim refund at \he time of renewal of consent along with
previous correspondence

al Payment of fees for Consent to Establish may be considered an the basis of he
amaunt i Project Report as Chartered Accountants cannat certify for the capital
investment at the time of establishment. Hence, the Praject report along wilh
Une ertaking fram the industry is lo be considered for payment of the fees during
the Cansent 1o Establish. In case of Consent to Operate, submissian of
Chi riered Accountant's Certificale would be essential, Undertaking from the
indusiry for the Capital Investment shall not be considered. Far renewal of the
cansanl, the industry should give copy of the Balance sheet / Annual repori.

The ahove guidelines are to be implemented with immediate efiecl

jSanM};’

Member Secretary

P



MAHARASHTRA POLLUTION CONTROL BOARD
2™ 39 g 4t Floor, Kalpataru Point,

Sion (East), Mumbai-400 022.
No. MPC/AL/ £ L, 06 Date:- 29 [12{ 201
CIRCULAR T

Sub:- Check list faor calculation of Consent fees.

As per Board circular No.
Calculation s based on
Assets at cost plus capita

MPCB/Tech/B-562 dtd. 21/01/1997
Capital Investment of business entity in al
I' werk in progress (ifany).”

“Consent fee
Kind of Fixed

The busines; entities are broadly classified in two types:-

1) Companies registered under The I
/ Private Limited companies.
2) Other th

Farily,

Check lisl of documents for fees calculation under various conditions

1) For Consent to Establish
+ Project report along wi
Or
:ate of C.A. in prescribed formal (Attach Here)
Slating p-ojected capital investment in Fixed Assels.
2) For Consent to Renewal
Company Act, 1956 obtain

« Recent Balance Sheet alon
And

« Certificate of C.A. in prescribed format
To know whether any additional Ca
Balance Sheel till date of application

1dian Company Act, 1956 i.e. Public Limited

an companies |.e. Partnership Firm / Proprietary / Hindu Undivided

& Firsl Consent to Operate obtain
th undertaking in prescribed format (Attach Here)

« Certifis

of business entity registered under Indian

g with Schedule of Fixed Assels,

pital Investment done after recent

3) For Consent to Renewal of bu
propretary, partnership etc, Obtain

« Copies of recent two year Balance Sheel along with Schedule of Fixed
Assets

siness entity other than company |e.

And
+ Certificale of C.A. in prescribed format
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4) If application is for Consent to Renewal of business entities having multiple
units at different places then obtain

+ Certificate of C.A. in a formal framed for multi-unit business entity (Attach
Here)

And
* Recent Balance Sheet along with Schedule of Fixed Assels

5) I _and, Euilding, Planl & Machinery is on lease/ leave licence & cost of lhese
assets shown nil then obtain

« Cerlificate of Owner/ lesser/ licensor stating cosl of these assel,

It is furlt er clarified that, in relalion 1o New Consent Fee rate G.R. daled
25/08/2011, from the industries which have issued consents on 25/08/2011 and
onwards consent fee should be recovered with new rate, on pro-rala basis. For
exaniple If industry had expired its consent on 31/10/2010, then in such case
Consent fee for period 01/11/2010 to 24/08/2011 should be recovered as per
old rate and for period of 25/08/2011 and onward as per new rate

Underiakin Self-declaration _shall not be considered under any other

circurnstances except Application for Consent to Establish & First Consent to

Operite.

Itis expected from all the officers who are processing, issuing the various type of
cansent to tl e business entity shall take utmost care while determining & collecting
cansent fees oy obtaining appropriate documents as stated in this circular.

9,‘\\\\

( K.T.Shinde )
Chief Accounts Officer

Copy tcr necessary action to;-

WPAE/APAL/Technical Assistant Secretary

All Regional Officer/ All Sub Regional Officers/
Circulate to Field Officers & all the concern that process the consent
application.

Account Officer, Internal Audit wing.



Format of Certificate from Charlered Accountant
From,
(Name & Address of the C. A, Firm)

To,

The Member Secretary,

Maharashtra Pollution Control Board,
Kalpataru Point, Sion (East),

Murmnbai - 400 022

Dear Sir,

We he ‘eby certify that Fixed Assets of M/§ —————ceeeeoommee
{Name of the industry) address——-—-eee——meee . - R
ason / [/ (Date) having its cost of acquisition is as under.

lixed Assets Amount

e  zaeegmas
2) Building/ Premises -
3) Plant & Machinery/Equipment

4) Furniture & Fixture
5) Any other movable/ immovable fixed assets (Please specify)
B)erene e S
bjessswensssanecaanaase:. 000 cgseeesess
) e e
) R e
L B ——————
6) Capital Work in Progress (ifany) e —
Cost of acquisition of total fixed assets ~ ceeeeee s —
For (Name of the C. A. firm)
Chartered Accountant
Signature
Place:- Name
Date:- Partner/ Proprietor

Membership Number



Fornal of undertaking at the time ol Consent o Establish & First Consent to Operate

, From,
Undertakirg (Name & Address of the Company)

Ta,

The Member Secretary,

Waharashtra Pollution Control Board,
Kalpataru Point, Sion (East),

Murnbai - 401) 022

Dear Sir,

I/We lLiereby certify that total fixed assets at its cost of acquisition to be
deployed in the business are as under. |/we undertake to pay the additional consent
fees, if the bzlow mentioned amount of total fixed assets found lesser than its actual
acquisition cost on preparation of Balance Sheet. I/We further undertake to submit the
Balanice Sheet in due course of time for verification.

Iixed Assets Amount

1) Land S
2) Building/ Premises
3) Plant & Machinery/Equipment =
4) Furniture & Fixture e
5) Any other movable/ immovable fixed assets (Please specify)

6) Capital Work in Progress (ifany) e

Cost of total fixed assets ~ —————ceeeeee

For (Name of the Company)

Signhature
Place:- Name & Designation of



Formar of Cernificate from Chartarerd Accountant for Muyltiple Units Buginass Eqtitiac
EFrom,
(Name & Address of the C A Firm)

To,

The Member Secretary,

Maharashtra Pollution Control Board,
Kalpataru Point, Sion (East),

Mumbai - 400 022

Dear Sir,
We hereby certify that, Fixed Assets of M/s (Name of the industry) Address
--ason [/ [ (Date) havingits cost of acquisition Is as under,
Gross Block of Fixed Assets (Unit wise) for units in Maharashtra | Gross Block of Fixed | Total Gross Block of |
Fixed Assets Assets of Units Fixed Assets of
Unit at————- Unit 3t————=eeeeee | UNit gt-reivemseee— | UNit &t seese—o | putside Maharashtrs entire industry
|
1} Lanc
2] Building/ Premises
3) Plant & Machinery
/Equipment
4) Furniture & Fixture
5| Any other movable/
immavable fixed '
assets (Please specify)
a) '
b)
c}
l B) Capital Work in Frogress
’ Wiany)
l Total
Place:- For (Name of the C. A, firm) Partner/ Proprietor Membership Number

pate:- Chartersd Accountant MName Signatuira



- e P
= e Roeenres 0 I [ ¢ Y o ¢
e - : 1
RRCTLALY Ny & TR TR T S
e
CIF AT
ol 2@ s tapsent lpae i Tesgnlisrees

N ]

SIELTE Laptie vestment of husiness siliy
jhies Gamiar Vears i progress (I any k"

1 SE T emes atsel Liparlf 2 1d s it S==-00d Al
Y TR T R PR ST TV o G ] SRR Coites i 2. 580 1 8
o T WS T MR AT e
; e o ot X A
sascal sapntal ipdestnedl cant LT
it AL FER R O L E31 A3 (e Y ATty

Splds 3T fenk At 130 S Wills

PEI T 1 X LK | 1T

oiv WIHCBE)TechjB:962 dwl 21,8118

b GiTicets s als |Jlu1..\‘::“ £, eits

=il

Weogan ke
"
DT A g
KR (T wir A P plarcla ~2d
3 L §ii =~
NE2d 3envenTalit L pEIGTy/ Falvisy =" g
< L | i fiv :,,-...1] l_if T A
' Zipas ok 2 CTNE ! N
s s

3% R R L8 Y5 2 ¥ T & TRy 13 TR, B



